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CONFIDENTIAL KUALA LUMPUR 0940 
E.O. 11652: GDS 

TAGS: ETRD, EGEN, PFOR, ID, MY, SN, TH, JA 

SUBJECT: ASEAN- JAPAN EXPERTS MEETING IN KUALA LUMPUR ON 
SYNTHETIC RUBBER 

REF: TOKYO 2752 

1. ACCORDING GOM OFFICIALS MEETING ADVANCED 
DISCUSSION ON SYNTHETIC PRODUCTION BUT PRODUCED LITTLE 
IN TERMS OF TANGIBLE RESULTS. COMMUNIQUE FROM MEETING 
REFERS ONLY TO "FRANK AND FRUITFUL EXCHANGE OF VIEWS AND 
USEFUL INFORMATION" ON YNTHETIC RUBBER PROBLEMS AND 
IMPACT OF ENERGY CRISIS. FROM POINT OF VIEW OF GOM 
RESULTS WERE NOT DISAPPOINTING. ALTHOUGH GOM HAS BEEN 
PRINCIPAL INSTIGATOR OF ADEAN PRESSURE ON GOJ, WITH OIL 
PRICES HAVING RISEN GOM NOW OPTIMISTIC ABOUT COMPETITIVE 
POSITION OF NATURAL RUBBER AND THEIR CONCRN ABOUT 
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REDUCED. THUS GOM DOES NOT CONSIDER IT NECESSARY AT 
PRESENT TO PUSH GOJ ON ITS PRODUCTION. PARTICULARLY 
SINCE OTHER ASEAN MEMEBERS HAVE BEEN RELUCTANT TO GIVE 
JOINT APPROACH THEIR FULL SUPPORT. 

2. MFA ASS T SECRETARY TOLD US MAJOR GOM WORRY NOW IS 
POSSIBLITY OF JAPANESE CONSTRUCTION SYNTHETIC PLANTS 
ELSEWHERE.MALAYSIANS BELIEVE GOJ HAS DISCUSSED 
INSTALLATION OF SYNTHETIC CAPACITY WITH MIDDLE EAST 
GOVTS IN CONNECTION WITH LONG-TERM OIL SUPPLIES. MFA 
INDICATED THIS QUESTION NOT RPT NOT RAISED AT ASEAN MEETING. 

3. EMBASSY COMMENT: SPECIAL RELATIONSHIP GOM HAS 
BEEN NURSING WITH ARAB STATES PLACES THEM IN AWKWARD 
POSITION REGARDING POSSIBLE SYNTHETIC RUBBER PRODUCTION 
IN MIDDLE EAST. THUS FAR GOM HAS NOT RPT NOT BEEN ABLE 
TO FORMULATE AN APPROACH TO THE ISSUE AND APPEARS TO 
ACCEPT WATCHFUL WAITING AS PREFERABLE ACTION FOR THE PRESENT. 
UNDERHILL 
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